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FOR PUBLIC AFFAIRS STAFF
PROGRAM ABC World News Tonlght STATON  WJLA-TV

' ABC Network
DATE July 14, 1981 7:00 PM . ciy Washington, DC
SUBJECT Major Change at CIA

FRANK REYNOLDS: Tonight a major change at the ClA.
Max Huge!, the man in charge of super-secret covert operations,
+he man in charge of this country's cloak-and-dagger agents,
has resigned.

More on this story, which could have far-reaching

implications for U.S. intelligence, from senior correspondent
John Scali.

JOHN SCAL!: Hugel's sudden resignation caught every-
one by surprise because for months CIA Director Casey had been
defending him agains? charges he was not qualified to direct the
nation's super-secret spy network. What forced him out of office
today were not Those charges, but accusations of business malprac-
+ice while a private citlizen in the mid-1970s.

The Washington Post This morning published a story
which claimed Hugel manipulated company stock .for profit. Within
hours he quit, saying, "These allegations, although-unfounded,
unproven and untrue, -have become a burden which | no longer be-
|ieve Is falir to Impose on +he Administration.”

With White House approvaf, Casey accepted the resig-
nation with deepest regret and with the comment, "! know that you
will not lose your dedlication to our natlion's securify."

Early fonight, Hugel spoke up to defend himself outside
his home In nearby Virgnia. ‘

MAX HUGEL: | have. never made a benny of unlawful pro-
fi+, nor have | done anything else 1o bring discredit upon my
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FOR PUBLIC AFFAIRS STAFF
. PROGRAM CBS Evening News STATION WDVM-TV

CBS Network
DATE July 14, 1981 7:00 PM cny Washington, DC
SUBJECT CIA Officials Touched by Scandal

DAN RATHER: The breath of scandal blew on the Reagan
Administration today. It came from Wall Street and the super-
secret ClIA complex at Langley, Virginia. The new man in charge
of covert spying activities, Max Hugel, quit amld allegations
of stock manipulation. And the man 1o whom he resigned, CIA

.Director William Casey, himself came under flre In a separate

allegation of stock shenanigans. In both cases, the allegations
involved activities before their CIA appolntments.

Lem Tucker has the story of Hugel's resignation.

LEM TUCKER: In the end It was not Max Hugel's total
lack of experience in the world of Intelligence gathering which
proved to be his downfall at the ClA, it was instead his past in
the world of business, where he was experienced. And it was at
the hands of two former Wall Street stockbrokers and business
partners. ‘

Thomas McNell and his brofher Samueél alleged Thaf during
the mid-1970s, Hugel fed them inside Information on two companies
Hugel was connected ‘with Brother International and Syntronics In-
ternationali. The iInformation was then used by the McNells to
trade the companies! stock before I+ was divulged to other inves-
tors or made publlc. the Securities and Exchange Commlssion has
often in the past considered such dealings improper and/or ille-
gal, o -

The McNells also alleged that Hugel! secretly funneled
more than $100,000 into their securities business, thereby finan-
cing trading activity in Hugel's own stock:. ~ And they alleged
that Huge! arranged for this man, Robert Howard, President of

Syntronics, to buy stock in Hu el's com pang hoBIQ? the furchases
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FOR PUBLIC AFFAIRS STAFF
PROGRAM NBC Nightly News . STATION WRC-TV
NBC Network
DATE July 14, 1981 , 7:00 PM ciry Washington, DC
SUBJECT Max Hugel Resigns

JOHN CHANCELLOR: Max Hugel, a high officlal of the

ClA, resigned today just hours after the Washington Post printed
allegations that he had engaged In questionable business prac-
tTlices before Jolnling the government. Mr. Hugel had been Deputy
Director for Operations of +the ClA, which is an extremely sensi-
tive job. He was in charge of clandestine operations. OId CIlA
hands complained bitteriy when he was put Into that job with no
experience. But today, with +he Ink hardly dry on The Post ex-
pose, his resignation was accepted.

More from John Palmer at +he White House.

JOHN PALMER: The White House went out of its way today
to put distance between the President and Hugel, noting that Mr.
Reagan had not personally appolinted him.

In his letter of resignation to CIA Director William
Casey, Hugel commented on charges that he had engaged In stock
market manipulafion,‘saying, "These al legations, although un-

founded, unproven, and untrue, have become a' burden- which I ro
longer belleve is failr o Impose on the Admintstration.n

Assistant to the President David Gergen'told reporters,
"The President was saddened by the events that led to his resig-
nation." Gergen denied that Hugel has -quit under pressure, say-
ing, "He resigned on his own~inifla+ive,"'alfhough Gergen said
there were White House contacts on the matter.”

Late this afternoon, Hugel held a news conference at
his Washington home.

>

MAX HUGEL: | have never made a penny of unlawful
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